
$O�%XU]�9RO�	�,VVXH�1R�������������,661�����������

$�&URVV�&XOWXUDO�$QDO\VLV�RI�WKH�+RO\�:RPDQ�DQG�$�'ROO¶V�
+RXVH�$JDLQVW�WKH�%DFNGURS�RI�0DU[LVW�)HPLQLVP

%LODZDO�$OL��
0��3KLO�6FKRODU��(QJOLVK�/LWHUDWXUH�'HSDUWPHQW��

�8QLYHUVLW\�RI�%DORFKLVWDQ��4XHWWD�

5DIHD�%XNKDUL
/HFWXUHU��(QJOLVK�/LWHUDWXUH�'HSDUWPHQW���

8QLYHUVLW\�RI�%DORFKLVWDQ��4XHWWD�

$%675$&7�
7KLV�VWXG\�DLPV�WR�LQYHVWLJDWH�KRZ�SDWULDUFK\�FUHDWHV�LPSHGLPHQWV�LQ�WKH�ZD\�
RI�ZRPHQ¶V�PRQHWDU\� HPSRZHUPHQW��)XUWKHU�� LW� DLPV� WR�DQDO\]H�PDQ�PDGH�
UHVWUDLQWV� LQ� SURSHUW\� VKDUH� DQG� HFRQRPLF�OHG� RSSRUWXQLWLHV�� )RU� WKLV�� WZR�
GLYHUVH�VRFLHWLHV�RI�3DNLVWDQ�DQG�1RUZD\�KDYH�EHHQ�H[DPLQHG�DQG�UHVHDUFK�LV�
IUDPHG�XQGHU�WKH�QRWLRQ�RI�0DU[LVW�IHPLQLVP��0DU[LVW�IHPLQLVWV�EHOLHYH�LQ�DQG�
ZRUN�RQ�HTXDO�GRRU�RI�FKDQFHV�IRU�ERWK�JHQGHUV�LQ�HDUQLQJ�WKHLU�OLYHOLKRRGV��
,Q�7KH�+RO\�:RPDQ�E\�4DLVUD�6KDKUD]�DQG�$�'ROO¶V�+RXVH�E\�+HQULN�,EVHQ��
IHPDOH�SURWDJRQLVWV�1RUD�DQG�=DUL�%DQR�VXIIHU�IURP�DQG�VWUXJJOH�DJDLQVW�WKH�
HFRQRPLF� FRQVWUDLQWV� DQG� EHFRPH� VRXUFH� RI� LQVSLUDWLRQ� IRU� RWKHUV��$XWKRUV�
RSHQO\�FULWLFL]H�SDWULDUFK\�DQG�LWV�UROH�LQ�PDNLQJ�ZRPHQ�HFRQRPLFDOO\�ZHDN��
,Q�D�SDUDOOHO� IDVKLRQ��ERWK� ILQG� WKHLU�ZD\V� WR�DFNQRZOHGJH�ZRPHQ¶V� UROH� LQ�
HFRQRPLF�VSKHUH�LQ�WKHLU�UHVSHFWLYH�VRFLHWLHV�RI�(DVW�DQG�:HVW��$W�WKH�HQG��LQ�
JLYHQ� FLUFXPVWDQFHV� ERWK� IHPDOH� PDMRU� FKDUDFWHUV� GLVFRYHU� ILQDQFLDO�
LQGHSHQGHQF\�DQG�WDNH�VWDQG�DJDLQVW�FDSLWDOLVP��7KXV��WKH\�EUHDN�WKH�FKDLQ�RI�
PDNLQJ�ZRPHQ�VXERUGLQDWH�DJDLQVW�WKH�PRQHWDU\�JDLQ�LQ�WKH�VRFLHW\��5HVHDUFK�
LV� GHVFULSWLYH� LQ� QDWXUH� DQG� DGRSWV� D� TXDOLWDWLYH� DSSURDFK� WR� H[SORUH� WKH�
UHTXLUHG�WKHPHV�WKURXJK�WH[WXDO�H[DPLQDWLRQ�

.H\ZRUGV��0DU[LVW�)HPLQLVP��3DWULDUFK\��:RPHQ¶V�0RQHWDU\�
(PSRZHUPHQW��&DSLWDOLVP�

,1752'8&7,21�
:RPDQ¶V�SDUWLFLSDWLRQ�DQG�SOLJKW�LQ�WKH�HFRQRPLF�ILHOG�LV�PRUH�GHSORUDEOH�WKDQ�
PDQ� LQ� WKH�ZRUOG�� 7KLV� XQEDODQFHG� VWUXFWXUH� DQG� H[SORLWDWLRQ� UHVXOWV� LQ� WKH�
VXERUGLQDWLRQ� RI� ZRPHQ� LQ� D� VRFLHW\�� 7KH� UHVHDUFK� DUWLFOH� LV� WKH� VWXG\� RI�
ZRPHQ� HPSRZHUPHQW� DJDLQVW� WKH� EDFNGURS� RI� HFRQRPLF� DGYDQFHPHQW� E\�
LQYHVWLJDWLQJ�4DLVUD� 6KDKUD]¶V� QRYHO� 7KH�+RO\�:RPDQ� ������� DQG�� +HQULN�
,EVHQ¶V� GUDPDWLF� ZRUN� $�'ROO¶V� +RXVH� �������� ,Q� ERWK� WKH� OLWHUDU\� JHQUHV��
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ZRPHQ¶V�HFRQRPLF�ULJKWV�DQG�FRQGLWLRQV�DUH�QRW�GLIIHUHQW�LQ�WKH�:HVW�DQG�(DVW��
7KH� ZULWHUV� RI� ERWK� OLWHUDU\� SLHFHV� EHFRPH� PHGLXP� LQ� WKURZLQJ� OLJKW� RQ�
PRQHWDU\� FRQGLWLRQV� RI� ZRPHQ�� +RZHYHU�� ERWK� DXWKRUV� KDYH� EHHQ� PXFK�
FULWLFL]HG�E\�WKH�SDWULDUFKDO�V\VWHP��
0DU[LVW� IHPLQLVP� LV� WKH� QRWLRQ� WDNHQ� IURP� )ULHGULFK� (QJHO¶V� ZRUN�2Q� WKH�
2ULJLQ� RI� WKH� )DPLO\�� 3ULYDWH� 3URSHUW\� DQG� WKH� 6WDWH� ������� WKDW� FDWHUV� WR�
ZRPHQ¶V�HFRQRPLF�QHHGV��+LV�GXH�VWUDWHJ\�LV�WR�UHSODFH�ZRPHQ¶V�PRQHWDU\�
H[SORLWDWLRQ�LQWR�PRQHWDU\�RSSRUWXQLWLHV�IRU�WKHLU�EHWWHU�OLYHV��7KH�DGYRFDWHV�
RI�0DU[LVW�IHPLQLVP�UDLVH�YRLFH�IRU�IUHHGRP�DQG�XQHDUWK�WKH�HFRQRPLF�DLOPHQW�
RI� ZRPHQ� LQ� WKH� ZRUOG�� 7KH� HOLPLQDWLRQ� RI� IHPDOHV� IURP� VRFLR�HFRQRPLF�
VWUHDPOLQH�DQG�PDUNHW�KDV�EHHQ�PDMRU�SROLF\�RI�VRFLDO�UHSUHVHQWDWLYHV��(YHQ�
WKRXJK�� WKHLU� FRQWULEXWLRQ� LQ� HFRQRPLF� HDUQLQJ� VSKHUH� LV� OHVV� DQG� LV� OHDVW�
DFNQRZOHGJHG�� 6KDKU]DG� 0RMDE� ������� VWDWHV� LQ� KHU� ZRUN� 0DU[LVP� DQG�
)HPLQLVP�WKDW��

³*OREDO� HYHQWV�� IURP� HFRQRPLF� FULVLV� WR� VRFLDO�
XQUHVW��GLVSURSRUWLRQDOLW\�DIIHFW�ZRPHQ��<HW�DURXQG�
WKH� ZRUOG� LW� LV� DOVR� ZRPHQ� ZKR� DUH� OHDGLQJ� WKH�
VWUXJJOH� DJDLQVW� RSSUHVVLRQ� DQG� H[SORLWDWLRQ´�
�0RMDE��S�������

0DU[LVW�IHPLQLVP�LV�QRW�D�QHZ�FRQFHSW�DQG�QRWLRQ�WR�SURYLGH�HFRQRPLF�ULJKWV�
WR�ZRPHQ��)XUWKHU�LW�FDQQRW�HDVLO\�EH�GHQLHG�WKDW�ZRPHQ�KDYH�EHHQ�PDNLQJ�
VWUXJJOH�WR�DFKLHYH�GXH�VWDWXV�LQ�PRQHWDU\�VSKHUH��)LUVW��WKH\�EHFRPH�YLFWLPV�
DW�KRPH�DQG�WKHQ�RXWVLGH�WKH�ZDOO��,Q�WKLV�UHJDUG��ZRPHQ�DUH�DOZD\V�RIIHUHG�
EDFNVHDWV�DQG�OHDVW�DYHQXHV�WR�DYDLO�HFRQRPLF�RSSRUWXQLWLHV�WKHPVHOYHV��0HQ��
FRQWUROOLQJ�WKH�SDWULDUFKDO�FLUFOH��DUH�IUHH�WR�JR�HYHU\ZKHUH��DQG�KDYH�DFFHVV�WR�
ILQDQFLDO�DIIDLUV��7KLV�IUHHGRP�OHDGV�PHQ�WR�PDQLSXODWH�WKH�HFRQRPLF�MXVWLFH�
DQG�KHDOWK\�VRFLDO�UHODWLRQV�EHWZHHQ�PDQ�DQG�ZRPDQ��7KH�WDFWLFV�XVHG�E\�PHQ�
DUH�DV�.DWKL�:HHNV�SURQRXQFHV�LQ�7KH�3UREOHP�ZLWK�:RUN�DV�³FHQWHUSLHFH�RI�
FDSLWDOLVW�HFRQRPLF�V\VWHP´��:HHNV��������S������
7KH�YHU\�UHVHDUFK�SDSHU�ZLOO�DQDO\]H�WKH�HFRQRPLF�RSSUHVVLRQ�DQG�ZRPHQ¶V�
GRRU�RI�RSSRUWXQLWLHV� LQ�ERWK�1RUZHJLDQ�DQG�3DNLVWDQL�VRFLHWLHV��3DNLVWDQ�LV�
VWLOO�XQGHU�GHYHORSLQJ�FRXQWU\�ZLWK�SRZHU�LGHRORJ\�RI�SDWULDUFKDO�V\VWHP��2Q�
WKH�RWKHU�KDQG��1RUZHJLDQ�LV�D�GHYHORSHG�RQH�DV�FRPSDUHG�WR�3DNLVWDQ���
7KH�ZULWHU�RI�WKH�3OD\�$�'ROO¶V�+RXVH��+HQULN�,EVHQ ZDQWV�WKH�HPDQFLSDWLRQ�RI�
ZRPHQ�IURP�WKH�VDOYDWLRQ�DQG�FRQILQHPHQW��+H�UHYROWV�DJDLQVW�WKH�HFRQRPLF�
GHSHQGHQF\�DQG�PDOH�VXSUHPDF\�LQ�DOO�DURXQG�VRFLDO�FLUFOH��+H�FRPHV�XS�ZLWK�
SURPLVLQJ�WKHPH�IRU�ZRPHQ�LQ�(XURSHDQ�OLWHUDWXUH���
6KDKUD]¶V�7KH�+RO\�:RPDQ�FRPHV�RXW�ZLWK�FKDOOHQJLQJ�HFRQRPLF�LVVXHV�DQG�
LWV�LPSDFW�RQ�ZRPHQ¶V�OLYHV�SUHYDOHQW�LQ�LQWHUQDO�6LQGK�RI�3DNLVWDQ��+HU�PRWLYH�
LV�WR�EULQJ�ZRPHQ¶V�HFRQRPLF�LVVXHV�LQWR�WKH�OLPHOLJKW�WR�ILQG�WKH�VROXWLRQV��
7KLV�FRQWHPSRUDU\�ZULWHU�LGHQWLILHV�WKH�VRFLR�HFRQRPLF�DQG�UHOLJLRXV�IDFWRUV�
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DV� WKLV� DPDOJDPDWLRQ� FUHDWHV� PDPPRWK� REVWDFOHV� LQ� HPSRZHULQJ� ZRPHQ�
HFRQRPLFDOO\��,Q�KHU�LQWHUYLHZ�ZLWK�6KDKLG�%DLJ�DW�WKH�ODXQFK�RI�KHU�QHZ�ERRN�
LQ�&KLFDJR�������VKH�VD\V���

³,�ZDQW� WR�VHH�HYHU\�ZRPDQ�LQ�ZRUN�DQG�WKH\�ZLOO�KDYH�
EHWWHU�RSSRUWXQLWLHV�LQ�OLIH´��%DLJ���������

6WXG\�LV�GHVFULSWLYH�LQ�QDWXUH�DQG�DGRSWV�D�TXDOLWDWLYH�DSSURDFK�WR�H[SORUH�WKH�
UHODWHG� WKHPHV�� 7KHRUHWLFDOO\�� LW� H[SORUHV� 0DU[LVW� )HPLQLVW� QRWLRQ� WKURXJK�
WH[WXDO�H[DPLQDWLRQ��

',6&866,21�
$�'ROO¶V�+RXVH�LV D�SURPLQHQW�OLWHUDU\�ZRUN�SURSDJDWLQJ�PRQHWDU\�MXVWLFH�IRU�
ZRPHQ��,W�SURYLGHV�ERRVW�XS�DQG�HQFRXUDJHPHQW�WR�VRFLDOO\�FRQVLGHUHG�ZHDN�
FUHDWXUH�WR�PDNH�KHUVHOI�VWURQJ��DQG�FDSDEOH�ILQDQFLDOO\��1R�GRXEW��WKLV�SOD\�
KDG�FKDQJHG�WKH�PLQGVHW�RI�SHRSOH�RI�WKH�1RUZHJLDQ�VRFLHW\��7KH�3OD\ LV�³DQ�
HIIRUW�WR�VHW�ZRPHQ�IUHH�IURP�WKH�WUDGLWLRQDO�VKDFNOHV�WKH\�ZHUH�IHWWHUHG�ZLWK�
E\�WKH�PDOH�GRPLQDWHG�VRFLHW\´��8GGLQ���������
7KH�SOD\� DLPV� WR� ODXQFK� WKH�FULWLFLVP�DJDLQVW�PDOH� VXSUHPDF\��7KH� WLWOH�$�
'ROO¶V�+RXVH�LWVHOI�LV�YHU\�V\PEROLF�UHIHUULQJ�D�GROO�ZKR�LV�UHVLGLQJ�LQVLGH�WKH�
KRXVH� ZLWKRXW� ULJKWV�� HPRWLRQV� DQG� VHOI�LGHQWLW\�� 6KH� LV� VKDFNOHG� WR� WKH�
GLIIHUHQW�UHOLJLRXV�DQG�SDWULDUFKDO�GRJPDV�WR�IXOILOO�WKHP��7KH�SOD\�HVWDEOLVKHV�
D�OLQN�ZLWK�6\OYLD�3ODWK¶V�%HOO�-DU� WRR ZKHUH�WKH�VRXQG�RI�EHOO�LV�QRW�KHDUG�
RXWVLGH�WKH�MDU��+HQULN�,EVHQ�VXFFHVVIXOO\�FRQVWUXFWV�1RUD�DV�KLV�PRXWKSLHFH�
DQG�UHEHOOLRXV�DJDLQVW�DOO�LOO�FXVWRPV��
7KH� SOD\ SURYLGHV� D� SLFWXUHVTXH� GHVFULSWLRQ� RI�1RUZHJLDQ� VRFLHW\�� ,Q� ��WK

FHQWXU\�� HOLWH� FODVV� ZDV� GRPLQDQW� LQ� OHJDO� DQG� VRFLR�HFRQRPLF� VSKHUHV��
1RQHWKHOHVV��IHPDOHV�ZHUH�JLYHQ�OLPLWHG�ULJKWV�LQ�HDUQLQJ�WKHLU�OLYHOLKRRG�DQG�
WKHLU� FRQWULEXWLRQV� ZHUH� OHVV� DFNQRZOHGJHG� DW� VRFLDO� RU� VWDWH� OHYHO�� 1LVDU�
8GGLQ�VWDWHV�WKH�VDPH�SOLJKW�RI�ZRPHQ�LQ�1RUZHJLDQ�VRFLHW\�LQ�KLV�DUWLFOH�����

³7KH\�ZHUH�WDNHQ�WR�EH�PDWHULDO�SRVVHVVLRQV�UDWKHU�WKDQ�
KXPDQ�EHLQJV�DQG�ORRNHG�XSRQ�DV�GHFRUDWLYH�PHPEHUV�
RI�WKH�KRXVHKROG��0DUULHG�ZRPHQ�ZHUH�ZLWKRXW�SURSHUW\�
ULJKWV�� KXVEDQGV� KDG� VR� PXFK� OHJDO� SRZHU� RYHU� WKHLU�
ZLYHV��:KHQ�ZRPHQ�ZRUNHG��WKH\�ZHUH�SDLG�D�IUDFWLRQ�
RI�ZKDW�ZRPHQ�HDUQHG´��8GGLQ���������

7KH� LQIOXHQWLDO� UROH�RI�HOLWH�FODVV�DQG�SDWULDUFKDO� V\VWHP�OHDG�ZRPHQ� WR�VWD\�
ZLWKLQ�WKH�IRXU�ZDOOV��7KH\�UHPDLQ�GHSHQGHQW�RQ�WKHLU�KXVEDQGV�DIWHU�PDUULDJH�
DQG� EHIRUH� WKDW� RQ� WKHLU� IDWKHUV�� ,W� LV� QRW� FRPPRQ� WR� H[SHFW�ZRPHQ� FDQ� JR�
RXWVLGH�WKH�KRPH�WR�PDNH�WKHLU�OLYHV�EHWWHU��7KH�QRWLRQ�WKDW�PHQ�DUH�WKHLU�UHDO�
SURWHFWRUV� OHDGV� ZRPHQ� WR� VXERUGLQDWLRQ� DQG� LQIHULRU� VWDWXV�� +HQULN� ,EVHQ�
FRQVWLWXWHV�WKLV�LGHD�E\�VD\LQJ�WKDW���
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7RUYDOG�� ³<RX� �1RUD�� ZLOO� VHH� ,� DP� HQRXJK� WR� WDNH�
HYHU\WKLQJ�XSRQ�P\VHOI´��$�'ROO¶V�+RXVH��S�������

0HQ�DUH�WKH�SURWHFWRUV�RI�IHPDOHV�ZKR�PDNH�WKHP�PRUH�YXOQHUDEOH�FUHDWXUHV��
7KLV� DVVXUHV� WKH� GRPLQDQF\� RI� PDOH� VXSUHPDF\� DQG� IHXGDO� FODVV� RYHU� WKH�
HFRQRPLF�DIIDLUV��7KH\�FUHDWH�QDUURZ�VSDFH�RU�YDFXXP�IRU�ZRPHQ�WR�SDUWLFLSDWH�
LQ�HFRQRPLF�GHYHORSPHQW�UDWKHU�HFRQRPLF�GLVFULPLQDWLRQ�LV�RQ�LWV�SHDN�LQ�WKH�
VRFLHW\��7KH�GHVLUH�RI�UHVRXUFHV�DQG�PRQH\�LV�D�KXPDQ�LQVWLQFW��DV�1RUD�GHVLUHV�
WR�HDUQLQJ�UHVRXUFHV��6KH�UHYHDOV�KHU�IHHOLQJ�WR�D�IULHQG�E\�VD\LQJ�³,�QHHG�VWDFN�
DQG�VWDFNV�RI�PRQH\´��$�'ROO¶V�+RXVH��S�������0RUHRYHU��VKH�VD\V�ZKDW�FDQ�EH�
WKH�LPSDFW�RI�KDYLQJ�PRQH\�LQ�KHU�OLIH�WKDW�LV�³FDUHIUHH�DQG�KDSS\�OLIH´��$�'ROO¶V�
+RXVH��S��������
:RPHQ¶V�HFRQRPLF�GHSHQGHQF\�LV�PDUNHG�E\�WKH�DEVHQFH�RI�HFRQRPLF�ULJKWV�
RQ�JURXQG�OHYHO��9HOSXOD�.XPDUL�SURQRXQFHV�³LGHRORJLFDO�LQIOXHQFH�DV�PXFK�
DV�PRQHWDU\� LPEDODQFH�LV� WKH�FDXVH�RI�ZRPHQ¶V�DEXVH´��.XPDUL���������1R�
GRXEW�WR�VD\��LW�KDV�EHHQ�D�UDUH�H[SHULHQFH�LQ�GHYHORSLQJ�DQG�XQGHU�GHYHORSLQJ�
FRXQWULHV�� ,Q� WKH� SOD\�� 1RUD� LV� DQ� DXGDFLRXV� FKDUDFWHU� DJDLQVW� ZRPHQ�
VXERUGLQDWLRQ��6KH�UHPDLQV�DQ�RUQDPHQW�DQG�SOD\WKLQJ�IRU�KHU�KXVEDQG���
7KH�VRFLDO�FRQGLWLRQ�DQG�LQHTXDOLWLHV�GR�QRW�OHW�1RUD�DWWDLQ�ZKDW�VKH�ZDQWV�WR�
DFKLHYH� LQ� UHDOLW\�� 6LPLODUO\�� +HOPHU� 7RUYDOG� VWUXJJOHV� WR� FKDQJH� 1RUD¶V�
PLQGVHW�DQG�VXEGXHV�KHU�EHIRUH�WKH�PDOH�VXSUHPDF\�EHFDXVH�KH�KLPVHOI�LV�WKH�
SDUW� RI�ZKDW�ZH� FDOO� SDWULDUFK\��+RZHYHU�� WKH� SURWDJRQLVW�1RUD� UHIOHFWV� KHU�
IHHOLQJV���

�����³<RX� DOO� WKLQN� ,¶P� LQFDSDEOH� RI� DQ\WKLQJ� VHULRXV´� �$� 'ROO¶V�
+RXVH��S�������

7KH�QRWLRQ�SUHYDOHQW�DQG�VSUDZOHG�WKURXJKRXW�WKH�ZRUOG�WKDW�PDQ�FDQ�EHDU�DOO�
UHVSRQVLELOLWLHV� RQ� WKHLU� VKRXOGHUV� DQG�ZRPDQ� LV�ZHDN� HQRXJK�� LV� EDVHG� RQ�
JHQGHU� GLVFULPLQDWLRQ�� 7KLV� QDUUDWLYH� WUXO\� ZRUNHG� OLNH� DQ� LGHRORJ\� DQG�
PRUHRYHU�FXUWDLOHG�ZRPHQ¶V� OLEHUW\� WR�KDYH�PRQHWDU\�EHQHILWV��%HFDXVH� WKH�
VRFLDO�VWUXFWXUH�LV�ODUJHO\�VXSSRUWHG�E\�WKH�ROG�WUDGLWLRQV�DQG�LOO�GHVLUHV�ZKHUH�
,EVHQ¶V�SURWDJRQLVW�FULWLFL]HV�RYHU�HFRQRPLF�LQMXVWLFH���

³:H� KDYH� QHYHU� VDW� GRZQ� LQ� HDUQHVW� WRJHWKHU´� �$�'ROO¶V�
+RXVH��S�������

:RPHQ� KDYH� OHVV� HFRQRPLF� FKDQQHOV� DQG� EHQHILWV� KHQFH�� WKH\� UHPDLQ�
GHSHQGHQW�RQ�WKHLU�KXVEDQGV����WK�FHQWXU\�1RUZHJLDQ�ZRPHQ�DOVR�SOD\HG�QR�
VLJQLILFDQW� UROH� EHFDXVH� RI� UHVWULFWLRQV� XSRQ� WKHP�� 7KH\� ZHUH� DVVLJQHG� WR�
ZDVKLQJ��FRRNLQJ�DQG�VWD\LQJ�DW�KRPH��0HQ�ZHUH�SUHMXGLFHG�WRZDUGV�ZRPHQ¶V�
PRQHWDU\� HPSRZHUPHQW�� ,W� LV� REVHUYHG� WKDW� 1RUD� ZDQWV� WR� KDYH� OLEHUW\� WR�
UHPRYH�WKH�WDJ�µLQFDSDEOH�RI�DQ\WKLQJ¶���
,Q�6H[XDO�3ROLWLFV��������.DWH�0LOOHW�DUJXHV�WKDW�WKH�VRFLDO�DUUDQJHPHQW�IDYRUV�
PHQ�WR�PDNH�ZRPHQ�HFRQRPLFDOO\�GHSHQGHQW�DQG�GHSULYHG�RI�HDUQLQJ�ULJKWV��
,Q�D�PDOH�FHQWULF�VRFLHW\��PHQ�DUH�LQ�FKDUJH�RI�WKH�PRQHWDU\�DIIDLUV�DW�KRPH�
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DQG�RXWVLGH�WKH�ZDOO��0DU[LVW�IHPLQLVP�UHFRJQL]HV�WKH�FRUH�LVVXH�RI�ZRPHQ¶V�
HPSRZHUPHQW� DQG� HPSKDVL]HV� XSRQ� D� IDLU� V\VWHP� RI� SURGXFWLRQ� VHFXULQJ�
ZRPHQ¶V�HFRQRPLF�ULJKWV��5XELQD�6DLJRO�VWDWHV��

³0DU[LVW� IHPLQLVWV� FDOO� IRU� D� FKDQJH� LQ� WKH� V\VWHP� RI�
SURGXFWLRQ�WR�HOLPLQDWH�VRFLDO�FODVVHV�ZKLFK�DUH�EDVHG�RQ�
WKH�H[SORLWDWLRQ�RI�RQH�FODVV�E\�DQRWKHU´��6DLJRO���������

0DU[LVW�IHPLQLVWV�KDYH�WKHLU�YLHZ�WR�FKDQJH�WKH�HFRQRPLF�GLVFUHSDQFLHV�LQWR�
VRFLDO�EHQHILW� IRU�ERWK� WKH�JHQGHUV�EHFDXVH� WKH�ULVH�RI�FDSLWDOLVP�DQG� IHXGDO�
FODVV� KDYH� UXLQHG� VRFLDO� V\VWHP� RI� SURGXFWLRQ�� 6LPLODUO\�� PHQ� JRW� SRZHU��
DXWKRULW\� WKURXJK�PXOWLSOH�ZD\V�RI�HDUQLQJ�DQG�PDGH�VRFLHW\�D�FRORQ\��7KLV�
ZKROH�LQWULJXH�RI�PHQ�PDGH�VRFLHW\�YXOQHUDEOH�IRU�ZRPHQ��$QRWKHU�H[WUHPH�
OHYHO�RI�HFRQRPLF�GLVFUHSDQF\�ZDV�WKDW�ZRPHQ�KDG�QR�DSSURYDO�WR�WDNH�ORDQ�
IURP�RWKHUV�LQ�WKH�VRFLHW\��7KH\�KDG�WR�WDNH�SHUPLVVLRQ�IURP�WKHLU�KXVEDQGV�LI�
WKHUH�ZRXOG�KDYH�EHHQ�GLUH�QHHG��,EVHQ�PHQWLRQV�³1R��D�ZLIH�FDQQRW�ERUURZ�
�PRQH\��ZLWKRXW�KHU�KXVEDQG¶V�FRQVHQW´��$�'ROO¶V�+RXVH��S�������

,W�KDG�EHHQ�WKH�QRUP�RI�WKH�1RUZHJLDQ�VRFLHW\�WKDW�HFRQRPLF�ULJKWV�RI�ZRPHQ�
ZHUH�VTXHH]HG�EHFDXVH�RI�LQGXVWULDOL]DWLRQ��)HPDOHV�KDG�QRWKLQJ�WR�GR�ZLWK�WKH�
EXVLQHVV�RI�HFRQRP\�EHFDXVH�WKHVH�ZRUNV�ZHUH�UHVHUYHG�IRU�PHQ��7KH�UHDVRQ�
RI� VXFK� H[FXVHV� WR� PDNH� ZRPHQ� VXERUGLQDWH�� ZHDN� DQG� HFRQRPLFDOO\�
GHSHQGHQW���

³:RPHQ
V�PDUJLQDOL]DWLRQ�LQ�UHODWLRQ�WR�ZRUN�HPHUJHG�WR�
UHVSRQG�WR�WKH�LQGXVWULDO�SHULRG´��:HHNV��S�������

,Q�WKH�SOD\��1RUD�KDV�EHHQ�D�SOD\WKLQJ�IRU�KHU�KXVEDQG��6KH�LV�QRW�WUHDWHG�DV�D�
PHPEHU�RI�WKH�IDPLO\��6KH�LV�GHSHQGHQW�XSRQ�KHU�KXVEDQG�IURP�KDQG�WR�PRXWK�
DQG�KDV�QR�LQGLYLGXDOLW\�WR�HQMR\�WKH�PDUULHG�OLIH��6ORZO\�DQG�JUDGXDOO\��ZH�VHH�
FKDQJH� LQ� 1RUD¶V� DWWLWXGH�� 6KH� FKDQJHV� KHUVHOI� IRUP� VXEPLVVLYH� DQG�
VXERUGLQDWH�WR�EROG�DQG�FRXUDJHRXV�DV�VKH�IHUYHQWO\�VD\V�WR�+HOPHU��³,�DP�QRW�
ILW� IRU� WKH� WDVN��7KHUH� LV� DQRWKHU� WDVN� ,�PXVW� XQGHUWDNH� ILUVW�� ,�PXVW� WU\� DQG�
HGXFDWH�P\VHOI´��$�'ROO¶V�+RXVH��S�������
6KH�WDNHV�D�VROR�IOLJKW�DQG�UHYROWV�DJDLQVW�WKH�PLJKW\�FDSLWDOLVW�WUDGLWLRQV�RI�WKH�
VRFLHW\� ZLWKRXW� WKLQNLQJ� DERXW� LWV� UHSHUFXVVLRQV�� 6KH� ZDQWV� WR� NQRZ� KHU�
FDSDELOLW\� WKURXJK�HGXFDWLQJ�KHUVHOI�DQG�WHQGV�WR�HOLPLQDWH�ODEHOV�HQWLWOHG�E\�
WKH� VRFLHW\� OLNH� ZRPDQ� EHLQJ� LUUDWLRQDO� DQG� LQFDSDEOH�� 1RUD� EHFRPHV� D�
PRXWKSLHFH� RI� DOO� ZRPHQ� EHORQJLQJ� WR� WKH� :HVW� WKURXJK� KHU� LQVSLUDWLRQDO�
DWWLWXGH���

³:RPHQ�DUH�RQO\� FRQVLGHUHG�XQVXLWHG� WR� WKH� UROHV�
UHVHUYHG�IRU�PHQ�EHFDXVH�RI� ODFNLQJ� LQ�HGXFDWLRQ´�
�&KDQWHU���������

$QRWKHU� JORRP\� SLFWXUH� RI� ZRPHQ¶V� HFRQRPLF� GHSHQGHQF\� KDV� EHHQ�
SUHVHQWHG�E\�WKH�3DNLVWDQL�QRYHOLVW�4DLVUD�6KDKUD]��+HU�PDVWHU�SLHFH�7KH�+RO\�
:RPDQ� WULHV� WR� JLYH� YRLFH� WR� VXEDOWHUQ� DQG� WKRVH� ZKR� EHFRPH� YLFWLP� RI�



$O�%XU]�9RO�	�,VVXH�1R�������������,661�������������������������������

PDQKRRG��6LPLODUO\��VKH�UHSUHVHQWV�WKH�WUXH�WHQGHQF\�RI�,VODP�DQG�LWV�OLQN�WR�
SDWULDUFKDO�VRFLHW\��/LNH�1RUZHJLDQ�VRFLHW\��LQ�3DNLVWDQ�SDWULDUFKDO�VWUXFWXUH�
LV� VWURQJ� HQRXJK� DQG� HQMR\V� XQOLPLWHG� SULYLOHJHV��<DVPHHQ�+DVVDQ� RSLQHV�
WKDW���

³,Q� PDQ\� RWKHU� SDUWV� RI� VRFLHW\� LQ� WKLV� FRXQWU\�
�3DNLVWDQ��� WKLV� LV� WKH�ULJKW�RI� WKH�PDOH�PHPEHU�RI�
WKH�IDPLO\�WR�FRQWURO�WKH�DFWLRQV�RI�WKHLU�ZRPHQIRON´�
�+DVVDQ���������

6KDKUD]¶V�ZRUN UHSUHVHQWV� D� WUXH�SLFWXUH� RI� WKH� UXUDO� VHWWLQJ� DQG�PLQGVHW� RI�
SHRSOH� IURP� LQWHULRU� 6LQGK�� $XWKRU� H[SOLFLWO\� GHDOV� ZLWK� WKH� IHPDOH� UHODWHG�
LVVXHV��7KH�VHWWLQJ�RI�QRYHO�LV�&KDUJDK�3XU�YLOODJH��7DQGR�$GDP��6LQGK��ZKHUH�
FDVWH� DQG� FUHHG� LV� SUHYDOHQW�� ,Q� 3DNLVWDQ�� FXVWRP� DQG� WUDGLWLRQDO� ULWXDOV� DUH�
VWURQJHU�WKDQ�WKH�UHOLJLRXV�DIIDLUV��$OPRVW�WKH�VDPH�VLWXDWLRQ�FDQ�EH�IRXQG�LQ�
RWKHU�LQWHULRU�DUHDV�RI�3DNLVWDQ�DV�ZHOO��-XVW�OLNH�6KDKUD]��DVWRXQGLQJO\�WKHUH�
KDYH�DOVR�EHHQ�%UDKXL�DQG�%DORFK�DXWKRUV�EHORQJLQJ�WR�%DORFKLVWDQ��WKH�OHDVW�
GHYHORSHG� DUHD� RI� 3DNLVWDQ�� 7KH\� WU\� WR� KLJKOLJKW� WKH� SUHVHQW� FRQGLWLRQ� RI�
ZRPHQ¶V�HFRQRPLF�VWDWXV�ZKHWKHU�DV�ZULWHUV�RU�RWKHU�SURIHVVLRQDOV��

)HPDOHV�KDG�DOZD\V�EHHQ�SHQQLOHVV�DQG�QHJOHFWHG��7KLV�LV�
ZK\�� %UDKXL� OLWHUDWXUH� DSSHDUV� EODQN� ZLWK� ZRPHQ¶V� ZRUNV�
�%DQJXO]DL��������S��������
+ROLVWLFDOO\�� GXUDEOH� DQG� VWURQJ� PDOH� GRPLQDWLQJ� VRFLHW\� LV� VHHQ� ZKHUH�
H[SORLWDWLRQ�RI�IHPDOHV�DQG�WKUHDWHQLQJ�WKHP�LV�RUGHU�RI�WKH�GD\��:LWKLQ�D�PDOH�
GRPLQDQW� FLUFOH� ,]]DW� LV�PRUH� LPSRUWDQW� WKDQ� DQ\WKLQJ�� 6LPLODUO\��PLVXVH� RI�
UHOLJLRQ�LV�DQRWKHU�WRRO�WR�VXEGXH�IHPDOHV�LQ�WHUPV�RI�SURSHUW\�VKDUHV��=DUL¶V�
IDWKHU�+DELE�IRUFHV�KHU�WR�EHFRPH�+RO\�ZRPDQ�WR�VDYH�SURSHUW\��

³7KDW�OLIH�LQ�QR�ZD\�FDQ�FRPSDUH�WR�WKH�L]]DW��WKH�KRQRXU�DQG�
WKH�IDPH�WKDW�\RXU�QHZ�UROH�ZLOO�EULQJ�WR�\RX�DQG�\RXU�IDPLO\´��7KH�
+RO\�:RPDQ��S�������
=DUL�%DQR¶V�IUHHGRP�WR�PDUU\�6LNDQGHU�LV�VXEGXHG��PDGH�WR�IHHO�LQIHULRU�DQG�D�
PHUH�SXSSHW�LQ�WKH�KDQGV�RI�PDOH�PHPEHUV�RI�WKH�IDPLO\��,Q�WKH�PRGHUQ�ZRUOG��
GLUHFWO\� RU� LQGLUHFWO\�� PHQ� DUH� UHVSRQVLEOH� RI� ZRPHQ¶V� LQIHULRU� VWDWXV��
&DSLWDOLVP�DQG�SDWULDUFK\�ZRUN�RQ�DFFXPXODWLQJ�ZHDOWK�DQG�PDNH�SHRSOH�VODYH�
HVSHFLDOO\�ZRPHQ��0DOH� VXSUHPDF\� LV� WKH�PDLQ� REVWDFOH� LQ�PDNLQJ�ZRPHQ�
LQIHULRU�DQG�LQ�SURYLGLQJ�OHVV�HFRQRPLF�DYHQXHV�WR�WKHP��
+HQFH��ZRPHQ¶V�SOLJKW� LQ�3DNLVWDQ� LV�QRW�GLIIHUHQW� WR� WKDW�RI� WKH�1RUZHJLDQ�
ZHVWHUQ�VRFLHW\��7KH�VDPH�UHOLJLRXV�WRROV�DUH�XVHG�WR�JDLQ�FRQWURO�RYHU�WKHP��
7KLV�LV�ZK\�VR�FDOOHG�SVHXGR�VFKRODUV�LQ�:HVW�DQG�(DVW�WKLQN�QHJDWLYH�DERXW�
,VODP��$\HVKD�-DGRRQ�SURQRXQFHV�WKDW�³0XVOLP�ZRPDQ�DUH�WKH�PRVW�YLVLEOH�
VLJQ� RI� WKH� H[SORLWDWLRQ� DQG� RSSUHVVLRQ´� �-DGRRQ�� ������� 7KLV� LV� GXH� WR� QRW�
KDYLQJ�LQ�GHSWK�XQGHUVWDQGLQJ�RI�,VODPLF�WHDFKLQJV�DV�LW�LV�REVHUYHG�WKDW�=DUL¶V�
IDWKHU�WDNHV�LQKXPDQ�GHFLVLRQ�LQ�WKH�QDPH�RI�UHOLJLRQ�³<RXU�IDWKHU«ZDQWV�\RX�
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WR� EHFRPH�KLV� KHLUHVV�� DQG� RXU� 6KDK]DGL� ,EDGDW�� RXU� µ+RO\�:RPDQ¶�� LQ� WKH�
WUDGLWLRQDO�ZD\´��7KH�+RO\�:RPDQ��S�������7KLV�LV�GRQH�LQWHQWLRQDOO\�WR�VDYH�
ZHDOWK�DQG�SURSHUW\��7KHUHIRUH��=DUL¶V�PRWKHU�UHVLVWV�DQG�VWDWHV�WKDW�³,W�LV�WKH�
WZHQWLHWK�FHQWXU\��LW�FDQQRW�KDSSHQ´��7KH�+RO\�:RPDQ��S�������
=DUL� %DQR� VWUXJJOHV� DJDLQVW� KHU� VXSSUHVVLRQ�� 6KH� ZDQWV� WR� KDYH� KHU� RZQ�
EXVLQHVV�WR�VXSSRUW�KHUVHOI�PRQHWDULO\��%XW�KHU�IDWKHU��+DELE��PHUFLOHVVO\�NLOOV�
WKH�GHVLUHV�DQG�GUHDPV�RI�KHU�GDXJKWHU�E\�PDNLQJ�KHU�6KDK]DGL�,EDGDW��7KLV�
KRVWLOH�ULWXDO�LV�SUHYDOHQW�LQ�UXUDO�6LQGK��8]PD�0D]KDU��������VWDWHV��

³$�ODUJH�QXPEHU�RI�SHRSOH�LQ�6LQGK�KDG�PDUULHG�WKHLU�GDXJKWHU�WR�WKH�
4XUDQ�� ,Q� 6LQGK�� VKDEELU� VKDK¶V� VLVWHU�� H[�PLQLVWHU� 0XUDG� 6KDK¶V�
VLVWHU� DQG� WZR� GDXJKWHUV�� WKUHH� GDXJKWHUV� RI� 0U�� $ZZDO� 6KDK� RI�
0LWWDUL�GDXJKWHUV�DQG�VLVWHUV�RI�6DUGDU�'DGDQ�DQG�1XU�.KDQ�RI� WKH�
/XQG�WULEH��QLHFHV�RI�VDUGDU�*KXODP�RI�0HKHU�WULEH��DQG�WKH�GDXJKWHU�
RI�3LU�RI�%KDUFKXQGL�VKDULI��ZHUH�DOO�PDUULHG�WR�4XUDQ�WR�SUHYHQW�WKH�
VKDUH� RI� WKH� ODQG� JRLQJ� WR� WKHP�DQG� WKXV� DYRLG� WR� UHGLVWULEXWLRQ�RI�
ODQG´��0D]KDU���������

0DMRU� FKDUDFWHUV� VXIIHU� IURP� ILQDQFLDO� GLVSDULWLHV� DQG�PLQRU� FKDUDFWHUV� DOVR�
ILJKW�DJDLQVW�PDOH�GRPLQDQF\��&ODVV�GLVWLQFWLRQ�DQG�PDOH�GRPLQDQF\�XQOHDVK�
GUDVWLF�HIIHFWV�RQ�ZRPHQ¶V�OLYHV��7KH�SRRU�ZRPHQ�KDYH�WR�ZRUN�KDUG�WR�HDUQ�
WKHLU� OLYHOLKRRG��6LPLODUO\��0LQRU�FKDUDFWHUV� OLNH��)LUGDXV��D�ZDVKHUZRPDQ¶V�
GDXJKWHU��DQG�<RXQJ�.DQL]�IDFH�WKH�KDUGVKLSV�DQG�XQGHUJR�VLPLODU�GLOHPPD��
6WDWLVWLFDOO\��WKH�SDWULDUFKDO�V\VWHP�DQG�IHXGDO�PLQGVHW�DUH�QRW�ZLOOLQJ�WR�FUHDWH�
VSDFH� IRU� ZRPHQ� LQ� HFRQRPLF� DIIDLUV�� 1HLWKHU� WKH\� FUHDWH� FRQGXFLYH�
HQYLURQPHQW� IRU�ZRPHQ� WR� JR� RXWVLGH� QRU� OHW� WKHP� WR�PDNH� FRQWULEXWLRQ� LQ�
PRQHWDU\�GHYHORSPHQW��,Q�FRQWHPSRUDU\�PRGHUQ�ZRUOG��$OL�$KPHG�.KDUDO��DV�
FLWHG�LQ�+DGLD�NKDQ��������HODERUDWHV�³WKH�UHDOLW\�LV�WKDW�DQ\�UHOLJLRQ�RU�DQ\�ODZ�
RI�WKH�ODQG�GR�QRW�DOORZ�WKHVH�PDOH�PDGH�ODZV�WR�VDFULILFH�IHPDOHV�DQG�WKHLU�
EDVLF�ULJKWV�LQ�WKH�QDPH�RI�VR�FDOOHG�IDPLO\�KRQRU´��.KDQ�����������

&21&/86,21�
7KH�+RO\�:RPDQ�DQG�$�'ROO¶V�+RXVH�DWWHPSW�WR�IXUQLVK�ZRPHQ¶V�HFRQRPLF�
HPSRZHUPHQW�WKURXJK�0DU[LVW�)HPLQLVW�LGHDOV��1RUD�DQG�=DUL�%DQR�FRQIURQW�
ZLWK� WKH� VDPH� ILQDQFLDO� VWUDLWV� GXH� WR�SUHRFFXSLHG�PDOH� LGHRORJ\��6LPLODUO\��
ERWK� WKH�SURWDJRQLVWV�SRUWUD\�D� WUXH�SLFWXUH�RI�ZRPHQ¶V�HFRQRPLF�FULVLV�DQG�
UDLVH�DZDUHQHVV�IRU�JDLQLQJ�ULJKWV��:RPHQ¶V�HFRQRPLF�HPSRZHUPHQW��ZKHWKHU�
LQ�:HVW�RU�(DVW��DUH�OHIW�ZLWK�OLWWOH�URRP�WR�XVH�WKHLU�DELOLWLHV�RQ�VRFLR�HFRQRPLF�
JURXQGV�GXH�WR�PDOH�GRPLQDQF\�LQ�VRFLHW\��0RUHRYHU��LQ�XQGHUWDNHQ�WKHRUHWLFDO�
IUDPHZRUN��LW�LV�PDLQO\�REVHUYHG�WKDW�WKHUH�DUH�FRQVWUDLQWV��FRQIURQWDWLRQV�DQG�
FRPSOLFDWLRQV�EHWZHHQ�VRFLHW\�DQG�UHOLJLRQ��7KLV�VWXG\�KLJKOLJKWV�WKH�VDPHQHVV�
LQ�WHUPV�RI�ZRPHQ¶V�HPSRZHUPHQW�LQ�GLIIHUHQW�VRFLHWLHV�DQG�HPSKDVL]HV�WKDW�
ZRPHQ¶V� SDUWLFLSDWLRQ� LV� LQGLVSHQVDEOH� IRU� VRFLR�HFRQRPLF� SURJUHVV� DQG�
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GHYHORSPHQW��,W�DOVR�SURYLGHV�ZLWK�WKH�LQVLJKW�WKDW�SDWULDUFK\�LV�WKH�PDLQ�FDXVH�
WR�JHQHUDWH�HFRQRPLF�FRQVWUDLQWV�IRU�ZRPHQ��

5()(5(1&(6

%DLJ�� 6�� >$<$1� 7HOHYLVLRQ@�� ������� $SULO� ����� 4DLVUD� 6KDKUD]� ,QWHUYLHZ�
>9LGHR�ILOH@��

5HWULHYHG�IURP KWWSV���ZZZ�\RXWXEH�FRP��

%DQJXO]DL�� $�� /�� ��������%UDKXL� =XEDQ� R� $GDE� QD� 6KRQGDUL� 7L� 5LVDOD�:D�
-DUDKLG�KDWKD�%DVKN��3DNLVWDQ��%UDKXL�$FDGHP\��

&KDQWHU��7����������*HQGHU��.H\�FRQFHSWV�LQ�SKLORVRSK\��/RQGRQ��&RQWLQXXP�
,QWHUQDWLRQDO�3XEOLVKLQJ�*URXS�

+DVVDQ��<����������7KH�+DYHQ�%HFRPHV�+HOO�$�6WXG\�RI�'RPHVWLF�9LROHQFH�LQ�
3DNLVWDQ��6SHFLDO�%XOOHWLQ�$XJXVW��/DKRUH��6KLUNDW�*DK�	�:/80/��

,EVHQ��+����������$�'ROO¶V�+RXVH��WUDQV�E\�:LOOLDP�$UFKHU����VW�HG����'KDND��
0LP�3ULQWHUV
-DGRRQ�� $�� �������� $� )HPLQLVW� 7XUQHG�+RO\�:RPDQ�� ,PDJH� RI� WKH� 9HLOHG�

0XVOLP�:RPDQ�LQ�4DLVUD�6KDKUD]¶V�1RYHO�7KH�+RO\�:RPDQ��180/�
-RXUQDO�RI�&ULWLFDO�,QTXLU\�����,���,661������������

.KDQ��+����������$�)HPLQLVW�&ULWLFDO�'LVFRXUVH�$QDO\VLV�RI�4DLVUD�6KDKUD]
V�
7KH� +RO\� :RPDQ� LQ� WKH� %DFNGURS� RI� 6XEODWHUQLW\�� ,QWHUQDWLRQDO�
-RXUQDO�RI�(QJOLVK�/LQJXLVWLFV��9RO����9���

.XPDUL��9��1����������:RPHQ�3HUVSHFWLYH�LQ�+HQULN�,EVHQ¶V�$�'ROO¶V�+RXVH��
$Q�,QWHUQDWLRQDO�-RXUQDO�LQ�(QJOLVK��9RO���,9���

0D]KDU��8�� �������� 5HWULHYHG�0D\��������� 
0DUULHG� WR� WKH�4XUDQ
��7KH�)ULGD\�
WLPHV�RI�3DNLVWDQ��5HWULHYHG�IURP�KWWS���ZZZ�LVODPDZDUQHVV�QHW��

0LOOHWW��.DWH��������6H[XDO�3ROLWLFV��1HZ�<RUN��'RXEOHGD\��
6DLJRO�� 5�� �������� )HPLQLVP� DQG� WKH� :RPHQ¶V� 0RYHPHQW� LQ� 3DNLVWDQ��

$FWRUV��'HEDWHV�DQG�6WUDWHJLHV��,VODPDEDG��)ULHGULFK�(EHUW�6WLIWXQJ�

6KDKUD]��4�� ��������7KH�+RO\�:RPDQ�� ,VODPDEDG��%ODFN$PEHU�%RRNV�
/LPLWHG��
8GGLQ�� 1�� �������� 1RUD� LQ� ,EVHQ¶V� $� 'ROO¶V� +RXVH� DQG� .RPRO� LQ�

6DUDWFKDQGUD¶V� 6KHVK� 3URVKQR�� $� FRPSDUDWLYH� VWXG\� IURP� IHPLQLVW�
SHUVSHFWLYH��$FDGHPLF�-RXUQDOV����;,,������������

:HHNV�� .�� �������� 7KH� 3UREOHP� ZLWK� :RUN�� 'XUKDP� DQG� /RQGRQ�� 'XNH�
8QLYHUVLW\�3UHVV��


